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Get Prepared for Countrywide
| Anti State Offensive

General elections to the eleventh Lok Sabha
and tosix state assemblies have exposed how
the ruling class parties and others camouflage
their market- fetichism with increasing doses
of populism. In this geme - plen Haryana's
Bhajan Lal went even to the. extent of promi-
sing asumptuous meal for just Re, one, Irre-
spective of these populist exercises in their
poll time manifestos, between the lines all of
them are promising the continuation of the
NEPs end SAPs as ordered by the imperialist
camp with their own justifications and excuses.
The poll-campaign prove this clearly.

It is in this background the post- eiection
scepe should be evaluated. Tt will be premat-
ure yet to speak about the exact combinativn
of the next goveroment 2t Deihi. There are
only three possibilities. One is a contipuatiop
of Rao government with purchase of support in
a bigger way compared 10 post-1991  days.
Second is a goversment Jed by Hindutua forces.
Third is govercment of the non - Hindutua,
pon - Rao forces. Possibilities are moI¢
for the third option presently. And this possi-
bility for a government run by all those forces
including Left Front who are critical of Rao’s
ccopomic and state policies, and who had given
leadership at all India level 10 various agitations
against these policies during the last five years
are going to raise new questions besides the
existing opes. :

Alresdy
fipsncial monetary agencies
inding repeatedly that the

IMF-WB and all other imperiajist
fave started rem-
pew government

should take urgent measures fof figcal consoli-
dation, The financial/economic dailies in India
have already written about the more than Rs.
25,000 crores deficit in petroleum gccouut alone
which, as Economic Times editorially commen-
ted, can be met only through 2 20-25 percent
hike in prices of petroleum products. Alongwith
the inflation and unmprecedented price - rises
expected in the post-election days, pressure
will be mounting from international agencies
and native compradors irrespective of the recent
apparent contradiction between CilI and FICCI/
Assocham for vigorously pursuing the libera~
lisation - globalisation policies. Talks about
selective entry of MNCs and controlled foreign
capital inyestment as promised by the Left
Front and the combined manifesto of LEP-JD-SP
are nonsense since imperialist capital and
market system once allowed to enter will be
working according to its oWwn laws. Talks of
selective reception to imperialist capital only
help to create illusions.

If by any chance Narasimha Rao or  BJP
manages to form a government, though the poss-
ibilities for both are remote at present, the
revolutionary forces  will have 1t further
intensify struggles against the economic and
political policies which have reduced the country
to ever-intensifying neo colonial slavery, uniting
all the forces that can be united for it, Failure
to take up this tatk due to sectarian or dogm-
atic approaches wiil be cuicidal.

(contd. P. 4}
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EDITORIAL |

May 25: Naxalbari Day

The great Naxalbari peasant struggle in
1967 created history by becoming the dividing
line between revisionism and revolutionary
Marxzism, At atime when internationally and
within India the Communist movement had come
under the counter-revolutionary onsiaught of
Krushchevite revisionism, and when CPC under
Mao Tsetung's leadership and Albanian party
were siruggling to mobilise the Marxist- Leninists
all ‘over the world against this onslaught,
Naxalbari became a beacon inspiring the prole-
tariat and other toiling masses in India. It led
to countrywide upsurge of revolutionary struggles
and to the reorganisation of the Communist
movement in India into CPI (ML). Naxalbari
Day becomes significant since every year it helps
us to take cognizence of this history, to draw
lessons from it.

This year the Marsist -Leninists are obsery-
ing this day at a time when they are called upon
to play a challenging role in the ever-intensifying
economic-political crisis in the country, when
the ruling class politics and the parties represen-
ting it are in a disarray. When this situation
calls for countrywide revolutionary offensive, it
is necessary to evaluate the basic reasons why the
revolutionary movement is still divided and weak
creating obstacles for such an  effective
offensive.

Iscluding those forces who have started
calling themselves the party, the forces who
claim to uphold Naxalbari are today divided in
a number of organisations representing different
ideological-political- organisational trends. Most
of them are under the ideological sway of
erroncous trends which have contributed towards
the set back suffered by the ICM after its
mighty advance till the early eighties.

For example take the question of present
era, Comintern had correctly evaluated the

present era as that of /mperialism and proletar-
/an revolution. The strategy of proletarian
revolution in this era in both capitalist imperial-
ist countries and in countries under imperialist-
domination was put forward by Comintern, It
was under this general line which was once again
reemphasised by CPC in its 1963 General Line
document all the advances were made by the
/CM. But Krushchevite revisionism redefined

(contd. P.24)
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Joint MayDay statement

Raise Revolutionary Banner of
May Day Higher

Mgy Day is ocbserved by the proletasiet end
all other toiling masses all over the woild this
year at a signifcant time when everywhere
they are coming up O PUMEIOUS struggles aga-
inst the imperialisis gnd local ruling classes:
when the forces of socialiym are cnce sgain
regrouping and strengthening their rapks against
the capitalist-imperiglist sysiem: phen these
develop ments marks yet ‘a new begioping for
great.changes thal ere going 1o swWeep the world.

Mighty strikes and militant gctiops with
the working class in the forefront ard broad
toiling masses that shook the French imperialist
state for weeks, and increasipg discontent snd
scticns on the part of the proletarist and ciher
oppressed masses in other imperialist countries
frighten the imperialist chieftaine, &lthcugh
these strikes apd éctiops remsin  presently
within the bousdaries of rhe jmperialist system.
If the imperialists vigorously celcbrated the
collapse of erstwhile USSR and a series of
other pseudo-sociglist states under the 1ule of
revisonists gs the collapse of socizliem ard ihe
victory of market ¢conomy, the developments
in these ccuntries go to show that the toilirg
masses do pot see in this naked cepitaliem the
premisced heaven. Ina number of  countries
where the ‘‘market ecorcmy’’ won ‘‘victory’'-
as the results of the elections in the erstwhile
Soviet Unpiep, in Polend etc. show-peopic
begin o think thatthey were better off in the
pericd under revisiopist rule than now, and
this thovght is geining ground. Avnd in many
of the Africsn, Asian apd Latin Americen
countries under vicious grip of neocolopiglism
unleashed in post World War 11 years by Us
Jed imperialist camp, the discontent and activity
of the proletatiat and oppressed pations and
peoples is on the rise sgain, with  mounting
struggles in various forms to resist ever-mou-
ntipg anti-people policies and 1o overthrow
the comprador regimes.

Not long back, imperislists everywhere
with US imperialism in leadership were celeb-
rating the ‘Demise’ of socialism and declaring
the dawn of ‘mew world order’ with their
exploitative, plunderirg ruling system @S the

‘end of history’. They unleashed vicious
ideological offensive to disarm world proletariat

_snd its vapguard forces. They pressed into

service aristocratic sections smong the proleta-
riat und all reformist- revisionist forces in these
rezctionary onslzughts against socialist forces.

Dey by day it is getting increasingly
cxposed thetintpite of the sericus set backs it
is pot socialism but the imperialist system
which is caught in severe crises. Stagnation
in the fields of production, ever intensifying
cyises of the market system; MmOUDling unem-
ployment, and fall in living indices are becoming
upiversal cherscieristics in imperialist count-
rics as well as inthe peocolopies. Imperialist
system is becoming an chstacle to the growth
of preductive forces and even |0 developmernt
of science and techrology contrary (O claims
of its ideologues. As its moribund character
is increasingly ccming to the fore, it is prolo-
rgipg its survival depending more ard more on
specvlstive  capital iptensifying  peocolopial
plunder gnd war mongering. It has accelerated
ipter- imperialist centradictions threatenirg to
break out presently inthe form of trede wars.
Simultznecutly the contrzdictions between
cspital end lebour is ccming 1o the forefront
in nvmercus foims in these CcOUMTicS.

Tmperialist eystem is fryiog to ward off
its crises by escalating plunder of the neoco-
lonics, Ipstruments of jmperialist capital like
IMF, Wor!d Bank, WTO, MNCs, interpational
fingncial ipstitutions ctc: are employed  for
this purpose. Under peocolonial offensive mor-
ibund imperialist system has only reproduced
all round stegeation and degeneration, and a
regime of speculative capital plupging these
couptries inlo extreme crises and devastation-
As a result contradiction beiween imperialism
apd the ruling classes in these countries on the
one hand and opressed nations and peoples on
the other hand is reaching extreme levels.

At this critical juncture the imperfalist
camp is utilising all possible arsenals to  bear
back the challepges from the proletariat and
oppressed masses. Knewing fully well that the
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best way to attack the surging prople's move -
ments is to disarm them ideologically and polit-
ically, it is utilising all time-tested means and
instruments for this pucpose, Itis promoting
everywhere various alien trends which are
oegating prolecarian class positions, Reformist
ideologies are manufactured and propagated.
Religious, fundamentalist, racist, ‘big’ nationa-
list as well as national chauvinist like forces
are encouraged to divide, divert and maim the
proletariat. At the same time t0 suppress peo-
ple’s movements siate terrorisim is increasingly
employed. The state apparatus in imperialist
countries are fully drasined of even existing
bourgeois democratic values. The state is made
fascistic to suppress people’s resistance every-
where.

Proletarian socialist forces can combat
these all round Counter-revolutionary  attacks
at global ievel by the imperialist camp only by
sharpening their ideological political-organisa-
tional preparedness based on Marzist-Leninist
positions. In this cra of imperialism and
proletarian revolation, the proletarian forces
should strive for building up steel-like firm
upity in their ranks within their country as well
45 at international level, casting away all
reformist illusions,

Now the May Day is approaching, The
May Day stands for the proletariat in the trad-
ition of revolutionary class struggles against
capital, for the cmanicipation of labour, for
socialism: The May Day emerged in bloody
class sgruggles for the 8 hour working day: [t
emerged in the struggle of the international
working class against capital: The bourgeiosie
everywhere in the world has two tactics
against this day: Either prohibition and bloody
suppression, or absorption of this day as a day
of class conciliation, as a day of the uaification
of capital with labour, according to the motto:
“"We are all in the same boat’': It is our task
all over the world to celebrate the May Day
in a revolutionary manner, that means as a day
of demonstration of the forces of the proletariac
aud oppressed peoples against .imge_rialist
world system, as a day of irreconcilability to
«capital, as a declaration of war for a new,
socialist world:

Let the banner of May Day, the revoluti-
ovary banner of international proletariat, be
raised higher and higher with firm resolve to
intensify revolutionary struggles in all countries,
to mobilise solidarity actions in  support of
struggling peoples, and to build up international
unity of proletarian revolutionary forces.

Let the revolutionary struggles of world
proletariat and oppressed masses shake the
very foundations of the imperiailst system, and
let their May Day, calls reverberate over all
continents heralding the world wide victory of

proletarian revolution.
Long Live Revolutionary May Day:

Long Live International Solidarity of World
Proletariat: Raise the banner of liberation, Raise
the baooer of revolution on May Day.

* BOLSHEVIK PARTY (NORTH
KURDISTAN-TURKY)

* PROLETARIAN VANGUARD
ORGANISATION OF CEYLON

* COMMIUNIST PARTY OF INDIA
(MARXIST-LENINIST) RED FLAG.
®

{from P. 1)

If a non- Rao, non-BJP government comes
to power at Delhi, the possibilities for which
are more, it will alse continue the existing
policies of ruling classes with oniy myopic
changes ro hoodwink the masses as mentioned
above. Tais opportunity will also be utilised
by the Hindutua forces to parade its own brand
of Swadeshito enlarge its base and ro form
the next government. RBesides, due to sharing
of power at centre the Left Front will shirk
back from organising any more agitations against
the state. Such. a scenario is going to be a
really challenging one in front of the revolutio-
nary forces,

In such a situation expected to emerge soon
the revolutionary forces have ro take urgent
initiative to unite all the forces that can be
upited based on the slogans Quit WTO, Kick
out IMF-WB MNCs, Right of imperialist debr,
and Scrap the New Economic Policies for a
countrywide anti-imperialist, anti-state struggle.
In the pre-ciection period itself such a posi-
tive effort was initiated through the joint
statement of the five organisations. In the post
election scene this effort has to be urgently
carried forward uniting all the forces that can
be united based on these slogans and readiness
to struggle based on them.

A revolutionary situation with the possib -
ilities for mighty people's upsurges are unfolding
before us. It is the responsibility of the
revolutionary forces to seize this opportunity
and enhance the possibilities for a countrywide
revolutionary alternative. >
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On Problems Confronting Railway
Workers Movement

[We are reproducing below an edited version of the speech by com. G. P. Mishra, general
secretary, Al India Railway Engineering Workers Association, at the National Railway Workers
Convention held at Deihi on 9 March, 1996, sponsored by All India Rail Mazdoor Vichar Manch. At
a time when not only the railway workers movement, but the working class movement as a whole
in India and internationally are facing severe challenges, such conventions and seminars and positive

interventions in them by revolutionary forces are very-useful,

speech from readers-—RS]

We thagk the comrades of All India Rail
Mazdoor Vichar Manch who have sensed the
pulse of the time and accordiogly have spons-
ored this National Convention in search of a
fighting alliance to  regenerate Railway
Worker’s movement.

To protest against the fatal onslaughts of
the anti- worker, anti-people economic & ind-
ustrial policies of the Central Government,
pumerous dharnas, demonstratiens, rallies,
symbolic strikes and bandhs were organised in
the country since 1991. Escept for scattered
trifle support, the general railway workers were
only dumb spectators to these. They kept
themselves detached from the mainstream of
the nationaidabour movement after 1974 historic
rail strike. As a result, they could not play
any significant role in the struggles against the
implementation of the government’s new econ-
omic policies.

There is no need to say thatthe railway
department is the largest and the most impo-
rtant section of the strategic public sector,
which can play an unparallel key role in these

struggles. The historic 1974 railway strike
rooted out the Congress rule well established
for a long period of about 29 years. In his

inaugural address, Com. Dipankar Bhattacharya
has very rightly elaborated the leading role of
railway workers inthe recent French general
strike. Can not we eliminate the passive spirit
of Tudian railway workers and ignice spark of
life to their movement? We can, provided we
honestly seek solution to some of the important
questions,

We have to start with the concrete analysis
' of the concrete conditions prevalent among the
Railway workers and the rail workers’ movem-
ent. Past experiences have taught us that it is

We invite respoase to com. Mishra’s

foolish to talk about government's recognised:
trade union, N.F.I.R. The commission, privilege
of recognition from the government and bread-
butter through the exploitation of the railway
workers has made A.I.R. F. impotent.
Leftist forces working in A. L R. E. on the
pretext of transforming A.I. R.F. into a
fighting one have also become addicted to
enjoying privileges and have become opportunist.

Tt is useless to hope any good from them. Hence

a-search for a fighting alliance to regenerate
railway workers’ movement by All India  Rail
Mazdoor Vichar Maench is a matter of apprec-
iation.

Com. Ravi Sen has laboured to prepare
the approach paper. I havesome poiats of
disagreement with it. For example-in para 2,
he has pointed out ‘‘Railway workers are already
aware of their burning problems, they are
visualising the danger ahead with insight, (they
are ready to resist)’’'. My evaluation is that
railway workers are neither realising their
burning problems nor are ready to fightto
resolve them collectiveiy. They are trying to
solve their immediate problems individually in
reformist trade-unionist style. Majority are
not perturbed with privatisation. They are not
conscious to visualise the harmful disadvantage
in privatisation, rather it is start!iog that many
are hopefui of achieving better pay scales and
better privileges from big private sectot firms.
There is no encouragement for any collective
fight among the railway workers. They are
divided in castes and religions. Asthey have
been duped many times, they have lost faith
in the trade uniov leaders, The railway work-
ers assemble around a T. U. leader on the basis
of caste and not as a labour leader.

‘How do we see the present coodition of
working class movement politically and what
recourse do we think over?
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In opder to retain this system of plunder
and profits have the ruling class not succeeded
in entrapping the working class movement in
sheer economism, parliamentarism, oppertunism
and liberalisation?

What is our political analysis of this situ-
ation? What devices do we chalk out to over-
come it?

All political parties have their own T. U.
wing, which divides the working class unity in
different camps for their election gains, It
results in transforming the mass organisations
of T. U.to their political pocker organisations
with cuppingness and diplomacy. It not only
breaks the unity of working class but under-
mines the revolutionary workers from fighting
agaiost the opportunist trends. The election
is fought on the basis of immense money and
with the main cquations of castes and religion,
Does this not play a key role to spark the fe-
elings of casteism and communalism and proveke
bloedy caste, communal wars instead of shar-
penipg the -edge of class-struggle? | Does the
gratification for money for election ends not
corrupt the working class movement? Does this
not help the exploiting class?

How do we face this cancer which eclipses
the working class movement? All the parlia-
mentary and reformist political parties unleash
abuses to the new economic policies of the
central government and also 'W.B.,I. M. F.
and M.N.Cs and register strong ritual protests
against them, On the other hand, they, including
the Left Fronot, implement the ssme Central
Government policies in the respective states
ruled by them aed very respectfully welcome
W.B, .M.F, M N.Cs., and foreign capital
investments. Are these well planned masked
protests not unleashed to create illusions among
toiling people to enrich their vote bank on one
hand and intensify their bargaining capacity
for more funds from WB and IMF on the
other? In service to imperialist interest all the
parliamentary political parties are alike.

While forming a fighting alliance of T.U.
movements connected with such parliamentary
political parties, how will we adjust and asce-
Itain the outline of our relation with them
in order that the revolutionary elements present
in the working class movement may not be
suppressed?

The class enemy conducted a  scientific

1.

reseagch and with a view to corrupt and deviate
the deaders of the working class movement and
the workers themselves. a cultural aggression is
launched against them. The class enemy suce-
eed in his mission utilising services of revisio-
nism by creating illusion and deadlock among
the working class and in the working class
movement. The ruling class has modernised
the weapon of suppression, whereas we are
using only the old traditional weapons like
dherna, demonstrations, rallies etc. to combat
the enemy and satisfy ourselves by patting our
own back.

To overcome such an abmormal situation,
what line of plan and action do we decide for
a hreskthrough in the working class movement?

Do you think that the proposed ‘‘broad
alliance'” will be able 1o change the aspect of
the new econmic and industrisi policies through
old ritual methods. I am firm that such a view
only lead to reject the scientific truth. The
question of new economic policies is directly
connccted with the existence of this ruling
system and with the emancipation of the work-
ing elass. - And this liberation movement is to
forge prolonged and very hard struggles against
imperialism, capitalism apd feudalism.

What would be the ideological, political
background of such struggles and what are the
challenges of the struggles?

The success or defeat of any movement or
the organisation in faveur of the working people
depends on the political ideology pursued by
its leadership and the class-character of lead-
exship. Ttis casy to account the great sacri-
fices done by the toiling masses of India during
the 'prolonged freedom struggles. But who
did reap the fruits-the poor working people
who are in majority? No, certainly not, it went
to the handful of big bourgeoise and the feudals

who manocuvred to capture jt. It became
possible only  because the leadesrship
of  the militant movement was handled

and controlled by pro-British Congress party.
The class enemy has been so hostile and mer-
ciless that it buried the very recognition of the
great, sacrifices and the devastation done. It
croates illusions among people with a view to
deviate them from wusing violence against
violence of the ruling class, singing “‘Sabarmati
ke Sant, ta ne kar diysw kams); De Dihame
Ajadi, ‘bina khadga bina dhal’’. (Saint of Sab-
armati, Gandhi, did a miracle and achfeved
independence for us without arms). (Contd. P23)
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Rao Government’s Last Budget:

An Election

Bombast based on Doctored Data

By presenting a full-fledged budget for
the whole of the financial year 1996-97 instead
of ‘a vote on account' for the first four months
of the fiscal year, the Rao-Manmohan clique
with the backing of its imperialist masters has
once again gone beyond the constraints imposed
on it by the so called Sovereign Constitution.
In violating the constitutional propriety and
in pushing through the ongoing IMF-WB-WTO
policies to the-next financial year in the form
the ‘interim budget’, thereby enabling the
pext goveroment irrespective of the party
or parties that lead it tocarry on the globali-
sation programmes uninterruptedly withont
resorting to a new policy declaration, all the
hawala parties and the so called left in the
parliament also have extended their whole-
hearted support to the Rao government. No
doubt, this is fully in accordance with the broad
consensus on the so called ‘irreversible character
of the reform package’ arrived at by all the
ruling calss parties including the CPI (M) in
India.

Obviously, the Economic Survey presented
to the Parliament and the budget document
released by Manmohan have called for an
‘*aggressive’’ effort on the part of the govern-
ment to continue with its sell-out of the country
to foreign speculative capital. In particular,
the Economic Survey that is inteoded to provide
a background to the fiscal strategy being pur-
sued over the 1996-97 fiscal year as elucidated
in the budget has called for an scceleration of
the process of privatisation of public enterprises
along with a further auctioning out of the infra
structural sectors such as telecom, power,
transport etc. to global finance capital. Asa
background to this suggestion, using 'stetistical
data provided by official machinery such as
Central Statistical Organisation (CSO) the
Fund-Bank lobby who has prepared the Eco-
nomic Snrvey makes us believe that *‘the
economy has emerged decisively from the crisis
of 1990-91'". For instance, the survey claims
a GDP (Gross Domestic Product) growth rate
of 6.3 percent and an industrial growth rate of
over 10 percent in the preceding year (ic in
1994-95). It also claims the creation of 7.2
million employment opportunities #nd the
reduction in the number of people below poverty

line to just 18.96 percent in the same year.
Another interesting claim made by the Rao-
Manmohan cligue is the much trumpeted redu-
ction in inflation rate to 6-7 perceat.  Among
other things, the survey has taken pains to
pinpoint the clyimed rise in the savings and
investment rates in the country during 1994-95
which had respectively risen to 24.4 and 25.2
percentage points.

At the outset, it must be pointed out that
these statistical data doled out by the Rao
government as part of its budget exercise and
with which it attempts to give a rosy picture of
the economy arc doctored and therefore hollow.
Ino fact, the much publicised claims regarding
increase in national income, industrigl produ-
ction and employment generation gnd reduction
in inflation rete end poverty have nothing to do
with the current realities in the Indian economy.,
For instance, much before the preparation of
its Economic Survey and Budget documents by
the Rao goveroment, in mid-1995 the Planniog
Commission in its Mid term Plap Appraisal had
clearly pointed out that since 1991 poverty aod
unemployment have -assumed unprecedented
dimensions, that the prices of essential items
including food have gone up snd that almost ali
indices relating to liviog standard of the masses
bave revealed an abysmal decline. At that time,
the Planning Commission had also warned the
goveroment of the grave comsequences arising
from state's withdrawal from social service
espenditures and capitai investment in vital
sectors. The acute retrogression pervading
through the agricultural and industrial sectors
of the country was also a topic of discussion by
the Planning Commission at that time. In fact,
as everybody knows, the Rao government, @S
part of its Fund Bank led ‘monctarist’ onsleught
at marginglising the Plansing Commission and
demolishing the socalled planning  process
itself, never released this planning commission
document officially, Being thrown into the
dust-bin, it came to light only through the
dog fight within the ruling clique, especially
between Pranab Mukherjce the Deputy Chair-
man of the Planning Commission and Manmohan
Singh.

The present ‘‘window-dressing’’ by Rao-
Manmehan clique within a span of a few months
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on the basis of manipulated dara also shows the
extent to which official data collection agencies
in India has degenerated to suit the neocolonial
objectives of the ruling cligue, For instance,
take the case of the ‘adhocism’ implicit in the
quick estimates of national income data pre-
pared by CSO which is the basis of the election
bombast by Rao government through its budger.
For, last year's CSO report (which was also
apheld by the then E:onomic Survey) had
cleariy indicated a decline in national saving
rate to 20 percent and investment rate to 20.4
percent in 1993-94. (In 1991, when the Rao
government came to power thess figures were
23.7 and 27.1 respectively) Not only that, high-
lighting the basic trends in the economy includ-
ing the steep reduction in capital expenditure
by the state, ‘GSO had emphatically piapointed
a further reduction in these indices in the years
tocom=. Naw, while all the speculative trends
working i:1inst the ceally productive activiries
have gathered momentum, without providing
any explanation to the contrary, it is quite
revealing to see the strange somersault made by
CGS0 in  highlighting a s#ving and investoient
rate of 24.4 percent and 25.2 percent respectiv-
ely in 1994-95. Or, take the case of the
official figures on iaflation. I¢is certainly a
magic in calculation to say that inflation is
getting reduced when the prices of basic neces-
sities of the people all over the country suchas
tood graiag, vegetables, medicines, etc. are
escalating. Even if onc concedes to the claimed
growth rates in income and indastrial produ-
ction, it is quite clear that the unprecedented
plunder of India made by MNCs and foreign
speculators is also included in these figures.
The upshor of our argument is thar iris quite
meaningless to pursue any discussion on the
basis of official statistics which are not exper-
ienced by the country and its people.

This being the case, let us have a brief
look at the budger figures (both the revised
estimate for 1995-96 and budgeted figures for
1996-97) delivered by Manmohao in his speech,
80 @8 to make a comparison between the current
state of the ccomomy snd the ‘pre reform’
period. No doubr, as pointed out by him in
his budget speech in the current year (1995-96)
the total goverament expenditure has exceeded
the budget provisions by as much as Rs, 10,853
crores. This deficit, as is obvious, is not the
result of any increase instate's involvement in
social service expenditures or investment in real
productive sectors of the economy; on the other

hand, it is the direct outcome of an unprecede- :

nted rise in non-plan and non-developmental
expenditures resulting in a huge transfer of real
resources from the toiling masses to foreign
speculators as well as to traitorous secctions
within the country. Fiye years of Rao's rule
has resulted in an increase in non plan expend-
iture (non-developmental espenditures relating
to routine administration, maintenance and
continuation of egisting schemes floated in the
past) from 73.1 percent of total government
expenditure in 1990-91 to 75.0 percent In
1996 97 (as projected in the budget), ie, from
Rs. 76933 crores to 151503 crores, Quite naty-
rally, the total plan expeaditure relating  to
schemes which are drawn up for advancing
specific socio economic objactives essential for
developmeant has secularly declined £row 26.9
percent to 235 percent during the same period.
Howzver, if we look at from the capital expen-
diture side, the declining trend is seemed to be
more seripus. For instance, the centre’s
capital expenditure (belonging to plsn aad non-
plan accounts) which is conventionally consid-
sred as the crucial index for deétermining state's
role as the initiator of deveiopmental activities
in the economy, declined from 30.2 percent of
total government expenditare in 1990 91 to
21,6 percent in'the revised estimate for 1995-96
and to a mere 20,5 percent in 1996-97. In fact
the capital expenditure on plan account has
declined even in absolute terms so that in
1995 96 it was only half of the 1989-90 level.
Thus, as evident from the hawala deals and
commission scandals, after entrusting vital
sectors of capital investment to foreign specu-
lators, the Rao government is increasingly
withdrawiog from such areas. Of course, the
revised estimate for 1995-96 is perhaps the best
indicator of all these trends, where even the
central plan outlay itself is iess than the budge-
ted outlay by Rs. 4300 crores.

OF course, resources mobilised through the
squeeze of the masses are channeled to ever-
mounting debt service payments and for transfer
payments in various forms to the rich. Under
IMF directive of fiscal deficit reduction (of
course, in that too the government is no where
near the IMF norm; according to official
figures, in 1994-95 it was 6.7 percent of GDP),
while the government is evading its responsibility
for public investment, it can be scen that the
debr service payments especially its interest
component is galloping. It is obvious that the
sum of Rs. 60000 crores sct apart for interest
payment in the budget is a gross underestimate
in views of the skyrocketing of the country's
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public debt.  As a result of the spcc!ulation-led
devaluation of rupee, the country's foreign
debt is increasing ia split seconds, For instance,
on the eve of the officially declared devaluation
of the rupee by Rao government, ie, in June
1991 India's foreign debt was $ 83.96 billion.
At the then prevailing exchange rate of
& 1 =Rs. 21, this amounted to Rs. 1,76,300
crores. As on January 1996, as per IMF stati-
stics, it reached § 100 billion. However, OB
account of the continuous devaluation of the
rupee against the dollar resulting in a huge
drain of resources from Indiz to USA, at the
prevailing exchaaoge rate of §1=Rs. 38, the
foreign debt of India has reached a minimum
of Rs. 3,80,000 crores as on January and as of
today, it might have definitely crossed the
4 lakh crore mark. Asa result, the projected
interest payment of Rs. 60000 crores for
1996-97 will bz quite insufficient for the
pucpose. Still then, it comes Lo 25 percent of
the total budget outlay while outlay for the
central plan comes to oaly 13 percent of total
expenditure.

A glance at the budget figures-as well as
reports from other official sources also reveal
the manner in which the government i8 channel-
ing its funds to the corporate and well-to-do
sections through a number of incentives such as
direct tax exemptions, €xport subsidies and
increased procurement prices for rich farmers
who have a markecable surplus with them. While
the government is starved of funds, it is ironi-
cal that no effort is being taken to recover the
huge tax arrears due from corporate and rich
sections, Th: CAG Report tabled in parliament
on March 7, 1996 has estimated the corporate
tax and income tax arrears from the upper
sections as of March 31, 1995 at Rs. 22698.64
crores. However when Rao came to pOWEr,
according to the Rajya Sabha- proceedings of
December 3, 1991 the total direct tax arrears
from well-to-do sections were Rs. 6700 crores.
In fact this is oniy an indication of the nature
of development that is goiog on under Rao. As
elucidated by Manmoban in his budget speech,
the shortage funds with the goveroment is recti-
fied by the inflow of foreign speculative
capital. According to official estimates, the
total foreign capital inflows have risen to § 4.11
biilion in 1993-94 and further to $ 4.89 billion
in 1994-95. However, this illusion of fast
expanding speculative inflows have already
pushed the country 1o threshold of a Mexican
type disaster, which is a widely discussed topic
today. The erosion of country's foreign excha-

nge reserves by § 3.25 billion (the equivalent of
more than Rs. 12000 crores) since the beginning
of the current fiscal year resulting in a decline
in the foreign exchange stock to $17.5 billion
by the end of 1995, quite revealingly, was
totally ignored by Manmohan in his budget
speech.

Another aspect of grave concern totally
neglected by Manmohan has beea the worsening
trade balance of the country. For instance, the
trade deficit of India that stood at $ 1.5 billion
in 1991-92 has increased to 4 billion doilar by
the beginning of 1996. By the end of 1995-96
financial year it is expected 10 reach 5 billion
dollar. Quite cootrary (o the rosy picture
drawn by Manmohan, accordiag 10 G. V.
Ramakrishna, a member of the Planning Com=~
mission, the gap betweean the growth ia imports
and exports would result in India haviog an
adverse trade balance to the tune of about 20
billion dollar by the turn of the centuld, ie
by the end of the nineth plan. A major facror
contributing to this galioping trade gap s the
huge petroleum 1mMpOrts comprising almost 65
percent of total imports. Io 1993, a study
conducted in USA by the Uniyersity of Florida
has pointed out that while exports to the US
from India were under invoiced (that i3, unde;:-
priced) to a great extenl, the imports to India
from US were drastically overinvoiced, This
trend had resulted ina s“capital flight'’ from
India to the estent of dollar 8 hillion (Rs. 28000
crores) annually resulting in a ssvere rrade
deficit for India. No doubt, another Fuad Baok
led adjustment is there in store for India in the
coming days.

Domestically, irrespective of the party or
coalition that comes to pOWET, the broad masses
of people are going to face aseries of price
hikes of essential articles through executive

‘orders. The inevitable rise in petroleum prices

with all the cascading cffectsit will have on
general price jayel, will add further momentum
to the inflationary spiral. Though the govern=
ment may succeed in maoipulating the whole-
sale price index (WPI) so &5 o maintain it st a
level conveaient to it, the cost of living index
(CLI) of agciculrucal and industrial workers as
measured by governmental agencies themsclves
will gallop further resulting in a furiher decline
in the purchasing power of thes toiling masses
leading to unprecedented misery pn.d starvation.
For instance, while the Rao Muanmohan clique
is boasting about the government's huge food
grain stock, per capita availability of food
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Development divergence:
Philippine NGO community

The following article consists of excerpts
from a pemphlet produced by Peasant Update
Philippines, Reprinted by BAYAN International.

The Philippine

“NGO Movement” in Retrospect
-A report-

Philippine Non-government Organizations
or NGOs were formed in the 19505 when poy-
erty and underdevelopment stalking Third World
nations beczme 2 major concern the world
sought to decisively address, a distinct entity
from other self-organized civic clubs and social
welfare groups of the middle classes working
for marginalized sectors. In later years, aid
in whatever form, became a system which all-
owed the world’s have-nots o partake of
crumbs generously extended by developed cou-
ntries to placate social unrest and foster the
world capitalist purview of development. To
paraphrase a prominent Filipino journalist, aid
was an effective instrument to facilitate
“*colonization without an occupational force’’,

Development work by early NGOs in the
Philippines thus had no purpose of changing
Structures that bred the phenomena of overty

grains, has declined from 510 grams per day in
1991 to 470 grams in 1995, As a manifestation
of this, while the government's foodgrain stock
rose from 17.9 million tonnes in 1991-92 o
37.5 million ronnes by the end of 1995, offrake
of foodgrains from public distribution system
infact declined from 20.8 million tonnes to just
6.1 million tonnes during the same period. Quite
naturally, Manmohan was conspicuously silent
on these 1ssties throughout his budget speech.
His only mission was to have én election eve
‘window dressing’ with the aid of doctored
data provided by various dara ‘collection agen-
cies which of late hsve degenerated as willing
tools in the hands of the Finance Ministry. @

and underdeyelopment in g country of rich
resources ‘and a people capable of meeting this
challenge. They extended relief and facilitated
welfare activities for the poor and needy,
functioning along the lines of the North's Phi -
lanthropy. Someeven served as branches of
Northern relicf agencies for missions of mercy
and aid extended to the Third World, These
organizations likewise assisted government jn

reaching the grassroots to implement  various
community development projects. Efforts to
organize communities also began in the '50s

during the Magsasay administration’s war against
leftist guerrillas. NGOs worked along  with
government in initiatives to set up cooperatives
that addressed varied concerns as agriculture,
health, education and other areas of develop-
ment.  Bot it was evident that these initarives
had no inptention of decisively addressing the
challenge of Philippine underdevelopment and
Were more a part of government efforts to
uadermine the people's protest movement and
thwart the growing insurgency,

It was in the 1970s and 1980s, at the Lieighe
of the people’s anti-dictatorship struggle, that
a different breed of development workers spr-
outed and the term 'NGO"' gained prominénce.
In this turbulent period of Philippine history,
NGOs closely lioked with the people’s move -
ment opted for a  self defined orientation
radically different form the framework set for
NGOs.in the '50s and '60s. They took on a
more radical approach to social change, viewing
underdevelopment as a result of structural imba
laoces and inequity. Moreover, these groups
actively participated in the people’s struggle
for social transformation, working directly with
marginalized sectors and advocating  policy
changes around social equily concerns, taking
the critical stance on important development
issues. Under these new breed of NGOs, the
development work took on the churacter of a
political movement.

The intensity of the people’s movement
led the other mainstream NGOs, including those
from the conservative church  hierarchy and
reactionary business groups, to blend in with
the people’s struggle. These groups aligned
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and coalesced with NGOs directly linked with
the people’s movement and assumed the pro-
gressive posture ina bid to evade being iden-
tified with the ruling system being championed
by the Marcos government. The dictatorship’s
extreme isolation eventually facilitated the
United State’s policy shift from one of full and
unequivocal support for their strongman in Asia
to engagement in Low-Intensity Conflict (LIC)
to simultaneously stem the surging people’s
movement and institute mechanisms 1o preserve
U.S. economic and political interests io a
post-Marcos scepario. Reactionary mainstream
NGOs that mingled withip the people’s mov-
ement were more than willing to accommodate
US’s designs-

After Marco’s downfall as a result of the
February 1986 people’s uprising and Corazon
Aquino’'s ascendancy to the seat of political
power, NGOs proliferated further due to sev-
eral factors: the upprecedented increase in
financial support from industrialized nations
for development activities and the opening of
‘*democratic space’’ during the early years of
the Aquino administration. Government, bus-
iness and donor organizations also began to set
up their own NGOs, cashing in on the popu-
larity of being labeled as such to devise an
acceptable mechanism that would act as tools
to advance their reactionary development
framework among the gepnine NGOs and POs
(People’s Organizations) and rail - road the
people’s movement along reformist lines of
struggle.

Context of the Development
Divergence

The ‘‘democratic space’’ Aquino opened
only allowed the de-clamping of institutions
like media, non-crony businesses and church
groups and the reinstitution into the political
mainstream of throngs of anti-Marcos reac-
tionaries. This ‘‘democratic space'’ was a
calculated compromise of the ruling class to
fizzle popular dissent from exploding iuto full-
scale revolution. It was thus not wide enough
to accommodate the people’s movement.

The ruling elite’s recognition of the jofl-
uence, role and limitations of the NGOs in
transforming the social fabric was inevitably
used to prop up the Aquino regime’s democreatic
pretensions , stamp a mcasure of acceptance
and respectability for the newly- installed rea-
ctionary goveroment and dupe the pgeneral

population onits true character. The concept
of development work attuned with prevailing
reactionary interests was again foisted vigorously

among the ranks of the Philippines NGO
community.
Funding institutions....-become active in

dictating a development paradigm for NGOs
to follow. Using their clout as conduit of
resources, they began to discourage NGO invo-
lvement in political activities snd pushed for
socio- economic and environmental projects that
followed a dictum of self - help and sustainability
for locel communities. NGO projects and pro-
grammes had to assume a pluralist or non- polit-
jcal character to win the nod of funding ageocy
(EA) approval. It became such that some NGOs
had to reorient their mission asd vision to
conform to FA demands or else face the
consequence of folding up as an institution.
Some NGOs eventually doubted the sincerity of
their partners in offering solidarity for the
people's movement especially when they gleaned
that the bulk of some FAs resources come from
their country's funds allocated for official
development aid, thus began research on the
role of these FAs in promoting their countries’
foreign policy agenda.

The Malady of NGOism

_ The confluence of [many] factors resuited
in a malady that has struck the Philippine NGO
commnpity—the malady of NGOism. It is
defined by sectors from the people’'s movement
as '‘a state of being engrossed in unholistic
developmentslism leading to bureaucratic ten-
dencies in dealing with people NGOs have sworn
to serve’’.

NGOs afflicted with this malady have a
concept of development segregated from the
people’s movement, focused on welfare, prod
uctivity and sustainability concerns and unmind-
ful of challenging the base structures responsible
for the people's immiserization, Victims of
NGOism magoify the NGO position in social
transformation, They seek to wideo their
influence by strengthening their position vis-a-
vis the government even if it means em
overstretching of their capabilities that at times
bring them in conflict with their mission and
their members. These NGOs work with
government, private sector, funding agencics
and even such entities s the World Bank, in
the belief that they are patching holes left by
government ncglect and corporate greed or

Page 11 Red Star 1996 May



www.padippakam.com

complementing services rendered

by the two
sectors.

NGOism is manifasted in various
ways and degrees:

1. Loyalty to the funding agency rather than
the people's movemear, Rathar than attuning
development pProgrammes to the actuzi needs of
the people, some NGO; master the art of what
Programmes will click with thas FA and ow
FAs would waat such proj=cts to bz imnlemented,

2. Socio—economic work without the  need
for class struggle and changes in the social
structure. A pumber of NGOs have engaged
10 various “‘small bu: beautifui’’ community
projects that a7m ro alleviste poverty and emp -
OWer  the community without attacking the
unjust relations prevailing smong  the basic
masses o i the ruling elite.

3. Bureaucratisma. Some NGOs bzgan to regard
people and people’s organizitiens as  wards
that need to be educated, trained and mobitized
io implement theip development vision aad ag
forces thatr will stretgthen the NGO movement.
The roie of the exploited misses as the prime
mover for social change was undermioed, their
development framework and their struggle set
aside and their participation in developing
aiternative siructares for genuine empowsrment
cartailed.

Mass Line Publications

1. Neliru to Rao: Neo Colonisation
Process in India Rs, 100/- & 10
2. Voluntary/Nongoveramental. .. ...
Rs. 45.00 g 5-00
3. Foundations of Leninism Rs.30 43
4. The Great Dzbate: Rs. 100/-2 10
In Print
5. Comintern Documents Vol I
(1919-1923)
333% Commissiva to book stalls and agencies
Send Osders/DDs/MOs 1o
Mass Line Publications,

TKMC (Po), Pin No. 691005
Koltam, Kerdla, India

4-  Corruption of the NGO service orientation.
The fization with developmentalism and bur-
eaucratism began to take its toll on the NGO
service orientation. Rather than developing
programmes acd projects attuned to the peopie’s
actual needs and struggles, NGOs began o
impose and/or find ways of asserting their own
vision and framework for community develop -
ment.

5. Professionalism. Some NGOs began to value
efficiency in terms of strict compliance with
programmes at the expense of flexibility achored
oo dynamic and genuine service to the people.
They adopted systems familiar with mainstream
business corporations that g7assroots organi-
zarions found hard to comply with sud bred
the employee mentality on development workers,
leading to the loss of "their commitment and
spirit of voiustarism. It becume such that
skiiled volunteers began to demand higher pay
and other benefits only rich NGOs and business
institutions could offer.

6. Adoption of corporate practices and stand-
ards. Some NGOs beganto Ffunction more
like a corporation rather than a non-profit, non-
8f0CcK organization. They stick their finger on
a widelvariety of dev:lopment programmess more
tor the sake of financial access and accumul-
ation, The wealth they amass usually serves
to support their burgeoning NGO bureaucracy
rather'than to provide service for genuine
commanities' development.

7. Turfing, Some NGOs intrude upon the
constituency or communities of other POs and
NGOs whom they regard or treat as “rival®’
in the development ‘‘business''.

The Development Mission

The mission of poverty alleviation and
development must be recognized as a political
mission and NGOs/FAs can only succeed at
achieving this only by supporting and  taking
pare in the peuple’s struggle.

The people’s movement is not merely a
pelitical movement but has always beena co-
mprehensive movement addressing all aspects
of development-people's political cmpawsrment,
cconomic welfare, social and cultaral develo
pment. Divorciog development work from the
people’s strugsles and iniriatives effectively
prevents the NGO movement from looking for
viable alternatives to the prevailing developrent
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MNCs: Conflictihg views among compradors

On the eve of general election different apex bodies of Indian business like CII, FiCCI and
Assochem came out with conflicting views ou MNGCs participation in Indian industy and commerce,

Though these caanot be interpreted now as “‘growing contradictions among Indian compradors'' as
some sources have hastened to state, these conflicts cannot be neglected altogether as insignificant
also. As seocolonisation further intensifies a section of ruling classes are bouund to coms out against

it, eventhough their approach may femain opport
views therefore cails for attention of the revolut

upistic and vascillating,
ionary forces as it

The present coafliciting
is the firsc time after the

statements in the name of ‘Bombay Club’ in 1993, such views have come out. For the attention of
the readers we are reproducing estracts from Hindu and Economic Times ou this issue.

Cll on MNCs

RajivKaul who was attendiog the annual
regional meeting of the eastern regional vody of
CTT at Oberoi Grand in Calcutca clarified the
anex chamber's siand in regard to multinational
companies (MNGCs). Hz said the CII was a
steong advocate of libsratisation, pushed forward
by the Union Government, and hence favours
the entry of MNCs for bringing, in foreign
investment and techoology.

However, he said, ‘‘Action by 3 few
MNGCs, who had tied up with some of the
members, mainly from the mediuvm scale sector,

paradigm espoused by governmant and big
business. Development work extended under
this precondition wipes out whatever gains the
people achieved throngh their relentless political
struggles.

The political realities still prevailing in
the country demand nothing short of militance.
The stace-induced options for NGOSs t6' work
within the ruling system is a reformist gambit
that grants the ruling system ppportunities to
sanenver, sow confusion and weaken the ranks
of th= people’s movement. The ‘development
divergence is a stare-induced aberration NGOs
should bz wary of falling into.

A democratic government that is accoun-
table to the people can be schieved mot by
working within  the bounds of the roiing
system but by liberating the poor from the
anjust siructures that conlinu¢ (O disempower
them. The so called third sector is earried
away by a false illusion that it can take part
in this process of liberation by working strictly
within the confingss of the ruling system. @

of CII had caused some umhappy experiences
and misundersiandings. Based on these cxper-
jences, the CII had prepare! a paper Two weeks
ago, advising the MNGCs, especialiy the new
eatrants, on steps they should avoid &> ihat no
misundersiandings crop up in fauture'’. The
report was circulated to MNCs cither directly
or through chambers and the embassies, he said.

Asked, why such “‘misunderstandiogs’’
cropped up only amoag the medium scale Iodian
companies, Mr. Kaul aaid that ‘'possibly the
larger ones have their own mechanism (o aoti-
cipate such actions and heoce averted the
comsequences’

The seven page report circulated to MNCs
pamed, “MNCs: India Strategy Needs Refo-
rms’’ says that there was a mutual interzst 1o
partoership between the multinationals and the
Indian corporates. However, “‘Looking back
at the last few years and reviewing the situa:
tion'’ it was feit that ‘'there are clearly saverai
errors in strategy and approach oo both sides.’’

The apex chamber feels that Indian compa-
nies were reaching out to MNCs 1o access pro-
ducts and technology essentially to raise their
market share and market preseace. “‘But in
quite @ few cases. it is unciear what the Indian
compeny brings to the table ot adds io terms of
value other than local hnowledge and governs
ment access and liaison (which is of less conse-
quence now) .

Strong trends

There are some stropg  trends emarging
which needs to be highhg an jerstood and
debated 50 25 to MOVe toWaidT A SUrovy parnet:
shin mode in the coorext of  obyioas mutual
intcrest, it feels.
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The major trends identified by the CII are:

(1) Reluctance to invest in India but to

access the marker through *‘minimum production

on the ground and maximum production at

home’', wherever thatis. A by-product of

this approach is to rely on continued import of
components.

(2) Focussing on short term quick profits
rather than for long haul.

(3) Bring in techrology and product which
are phased out at the home country of the
MNC. Not to bring in the state-of-the art
technology or the most modern products.

(4) Inspite of having a joint venture company
with ap Indion partner, the MNC set up a 100
percent subsidiary where it has total control.

(5) Use of expatriate manager and CEOs for
the joint venture company rather than the com-
petitive Indian management avilable in the
country who has presumably a better under-
standing of India.

(6) Another trend is that MNC investment is
limited essentially to the supply of second hand
plant and machinery which has been declared
obsolete in their home country and is available
for relocation in a country like India.

(7) An inieresting trend followed by some
MNCs is ''Cowboy'’ approach of landing in
India, choosing a partner hastily, making a
mistake and then wanting to bresk the relation-
ship. ‘'Interestingly, in the telecom sector, of
the joint venture partoers which bid for the
cellular tender, almost all have parted company
already'”,

The above trends as identified are obvions-
Iy generalisations and there are many exceptions,
CII says, but it is necessary to focus on the
areas of weakness in the MNC strategy “‘so
that these are recognised and taken not of as we
g0 forward and try to build strong partnership '’

Stating CIT as an ‘' apolitical body having
go link whatsoever with any political party'’,
Mr. Kaul said that “'CII has never and will
never propose policies for India and Indian
industry to please any political party’’. In fact,
the CII hed presented its economic agenda for
India in April 1991 and will do so again in
April-end 1996,

The CII president said, ‘‘India needs a
huge amount of foreign investment and hence

should invite MNCs.”" He said the CII con-
tivues to be a strong advocate of ecomomic
reforms and hence worked closely with ‘‘all
political parties™ to promote foreign investment
in their States. 'CII belicves that reforms
processes will go on irrespective of which poli-
tical party is in power in the Ceptre or in the
States. This is reflected in the policies being
followed by all parties in their] respective Stat-
es'",

He said that in order to attract foreign
investment in the country, the CII wonld lead
3 team of 80 Chicf Executive Officers of vari-
ous top raoking corporate houses by June this
year. ''This isthe biggest delegation of its

. kind se fai'', he informed.

(Hindu, 4 April)
Cil seeks political support

The Confederation of Indian Industry (CII)
appears to have begun to canvas support for its
newly-scquired anti-MNC stance from the
political class—especialiy those among it who
are already suspicious about foreign companies
and foreigners,

On Monday, a CII delegation, led by its
outgoing president, Mr. Rajive Kaul, called on
the former BJP president and a leading light
of the swadeshi movement, Mr Murli Manohar
Joshi and invited him for an interface with its
members at its annual general body meeting,
scheduled for April 16 and 17,

Interestingly the same CII has earlier taken
pains to keep the die-hard swadeshis like Mr.
Joshi away from its AGMs. For instance, the
year before last, it extended invitations to
alleged ‘pragmatists’ in the BJP leadership
for its AGM—Mr L. K. Advani, Mr Pramod
Mahajan, Mr Jaswant Singh and Ms Sushma
Swaraj. And last year, Mr Mahsjan  was
called, although he stayed away because of a,
controversy,

The inyitation this time to Mr Joshi is
therefore, significant. Mr Joshi's views on
matters economic isin consonance with the
CIl's changing perception towards multinational
corporations. Mr. Joshi, who toes the hard
swadeshi line in the party, continues to treat
the multinacional firms as ‘sgents of imperia-
lism" and ‘symbols of subjugation’.

Though the CII had been siding with the
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hardline globalisers in the government, it has,
of late, been articulating the need for a rethink
on the policy. The CII director general, Mr
Tarun Das, in a recent interview, had said the
MNGCs lacked a proper knowledge of India and
that they were adopting a ‘cowboy approach’.

There has been some doubt whether the
CII would invite any BJP leader at all for this
year’s AGM. This is because the meeting, tWo
years back, had become controversial—tbe Sang
brotherhood had frowned upon gertain utteran
ces of the BJP leaders. Ib the main, their
promise to the business communpity was that they
would uot reverse the process of ecopomic
reforms if elected to power.

(ET, 29 Marzch)

Dominant role for MNCs sought

Joining issue with the Confederation of
Indian Industry (CII) on the role of multinat-
ionals in the Indian economy, the Federation of
Indian Chambers of Commeice and Industry
(FICCI) today said that it would be pecessary
to assign muoltinational corporations (MNCs)
dominant, leading and supportive roles in various
sectors so that their expertise, management po-
wers and fipance can give a critical pash to Ind-
ian economy. :

The FICCI president, Mr. Deepak Banker,
in a statement issued here has said that there
would be need toimpart transparency in the
rules and regulations that govern foreign direct
investment $0 388 (0 encourage foreign investors
to position in India in a large manner  Accord-
jug to Mr. Banker, these policy decisions bave
to be taken to epsure that the MNCs continue
to play a vital role in the economic development
of the country.

The CII had recently created a CODITOVEISY
when the deliberations of its jnternal meeting
became public. Apparently, the CII has now
called for a restraint on the role that the MNGCs
are playing in the Indian industry, particularly
their -tendency to raise their equity stake and
dominate a joint venture.  Also, the tendency
to replace Indian excutives with foreign natio-
nals is also being opposed.

FICCl, on the other hand, has emphasised
that there is a seoce of urgeacy in attracting
foreign inyestment since India requires a com-
mitment of 30 percent of the gross domestic
product (GDP) for investment purposes, and the

domestic savings rate has reached a plateau.
Quoting a FICCI apalysis, Mr. Banker has said
that India could effectively absorb foreign
investment worth § 30 billions every year,par
ticularly in the power, roadways, telecom and
food processing sectors where multinational
corporations play a dominant role.

Chalking out the role for MNGQCs further,
Mr. Banker has said the export sector provides
ample opportunity to the MNGCs to play a lead
role as was the case 10 the globalisation of the
Fast Asian economics. 'MNCs should be en-
couraged to invest in this sector in large oumb-
ers. There is a dire need to step up export
realisatiops in view of the increasicg debt-
servicing obligations and import requirement.
MNGCs have the finanical base to bring into the
country adequate ipvestments, techoology and
working capital to produce for the internatiopal
market,”” Mr. Banker adds. Touching ob
apother important seclor, the consumer goods
sector where the entry of the MNCs has not
been favoured by the CII, Mr. Banker has
stated that the EICCI envisages a crucial and
supportive role to the MNCs in the field of
consumer goods. '‘The FICCI envisages a
greater role for the MNQs in this sector in the
coming years'', he said.

Ip conclusion, Mr. Bapker has said that
it was a happy augury that there was # basic
trust between Indian businesses and muitinatio-
nals and that it was necessary 1o continue 2
healthy dialogue between the two on policy and
procedural issues.

A similar viewpoint has also come from the
third major chamber in the country, the Associ-
ated Chambers of Commerce and Industry
Assocham which held its mavagiog committee
meeting in Madras today. According to the
Assocham) president, Mr. S. M. Datta, there

.was need to allow foreign investment in the

consumer goods sector without the condition of
“-dividend balancing’’. Assocham has also
called for tramsparency in clearing foreign
investment projects to remove ambiguity and (o
accelerate foreign investment infiow, particu-
Jarly in the infrastructure sector.

(Hindu, 27 March)

Home ground but Still - -
Why CII? Why now? For those who have

been foilowing economic events closely during
the last five years, the sbsoiutely unexpected
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outburst by the Confederation of Indiaon Indu
stry (CII) against multinational corporations
(MNCs) came as a matter of complete surprise.

More than the policy issues involved, the
provocation and the timing of the CII statement
were intriguing,

As has been pointed out on earlier occasi -
ons, one of the major items on the “unfinished
agenda of economic reforms'* remains the
question of support to domesric companies vis-
a-vis foreign investors, This mateer  has been
very much on the mind of Indian industrialists
right from the opening up of the Indisn economy
in 1991, so much so rhat one of the top figures
of the Federation of Indian Chambers of Com-
merce and Ludustey (FICCL) at  that point
itsell hed  announced thet the new policies
would mske Tadian industrialists “second class
citizens'” in the counrry. By 1993, some of
them made bold to publicly announce the for-
mation of the Bombay Club, after a conclave
it that ity to point our to the Government the
absense of a  *'level playing fieid’' for Indianm
2nd foreign companies, The demznd for a
level playing field did not actually imply a
level field; implicit was the request that the
ground be ritled in favour of the domestic
industry,

Till date, the matter remains unresolved
and the Government coo has not yet made clear
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its preferences. A chance came during the
corporate battle at the ITC, when the then
Chairman, Mr. K. L. Chugh, made it a
“swadeshi vs. videshi’' fight as he tried to keep
the company's principal overseas shareholder,
BAT from dislodging him.The 1adian financiai
institutions which hold a decisive stake in
ITC's equity, finally intervened, bur not in
fayour of Mr. Chugh. The Government plaged
safe; Mr. Chugh had to 80 bur BAT 1o could
not get its own nominee as replacement.  Stili,
cerporate watchers cannot say with any cercai-
nty who won the ITC-BAT battle—the swadeshi
or the videshi,

To get tack to the original issue, the pro-
vocation for the CII 1o openly air 1ts views.
That still remains a matter of speculation but
the immediate tesponse of a semior Finance
Ministry officizl was *“The fellow seem to have
got scared of competition. Indian industry was
and continugs to be zxtremely  reluctant to take
on competition and is comfortable to continue
to go the way it was going—low in productivity
and quality but high on profitabilicy,

There are some basic points that Tarun
Das, DG of CII, has made about the role of
the MNCs in India., His first objection is to
the “'sales approach' adopted by the MNCs
whereby there is a tendency to access rhe Indian
market through minimum production oo the
ground and maximum production at the home
base. A by-product of this approach is the
continued import of components rather than
going in for Indian made components and parts.
The second trend he notices among MNCs is
focussing on the short term rather than the long
term, the strategy being to generate profits
quickiy rather than to go for the long haul, be
patient, stay in India and build credibility. as a
steady process. The third is to bring in techno-
logy and products which are being phased out
in the home country of the MNC and not to
bring in state-of the-art technology or the most
modern produacts.

Before progressing further with Mr, Das,
take a break and listen to those who do not
agree with him. His first point about maximum
production at home and the least in India by the
MNCs and the continued dependence onimpor-
ted components.  Opponents of Mr. Das have 8
ready answer to this—while there may 'be a
tendency to adopt a *‘sales approach'’, the de-
regalation of the foreign cxchange market should
take care of such tendencies.  Since the forex
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fnarket now broadly reflects the demand and
supply of foreign curreacy, 8&ny excessive
reliance on imports or imported components is

bound to make the product of the MNC/ uncom-'

petitive as a depreciating rupee will push ‘up the
3;Mpore cost.
in almost every field of activity 'where 'the
MNGCs are operating, such operations are bound
to prave uaproductive and wili show up on the
balance sheets, There may of conrse, be some
instances where vendor development has not yet
taken place in India and the MNCs continge €O
depend on imported components, but that could
hardly be a long term practice naless the MNC’s
mandate is to make losses.

The second point of Mr. Das—about a
¢hort term strategy for making a fast buck and
folding up Dbusiness here.” Unfortunately,
Mr. Das has not cited instances, his opponents
say, but oa the faceof things, most of the
multinational companies which have opened
shop here are reputed imternational business
entitles who do seem to have made a conscious
investment decision about India. To exzpect
that the entire bunch comprises fly-by night
oserators;, looking out for'a fast buck does not
cut much ice with the opponents of Mr. Das.

The third point about bringiog in obsolete
technology and outdated products does not seem
to be an accross the-board tendency. Given
India’s history of protectionist tariff barriers
and policy framework, there are many arcas
whers the produst improyements elsewhere have
by-passed the [ndian market. Bridging this gap
inone go is not an easy task and the Tndian
consumer may mot yet be willing to go all out
for the latest product at a prohibitive cost. But
even then, many international companies have
brought in fairly latest techoologics, be they 1n
the computer segment or aatomobiles. To brand
the entice lot of MNCs as passing on outdated,
obsolete products is stretching the argument a
bit far, says the opposition to Mr. Das.

The next lot of points made by the CII
Direetor General merit more attention. ‘He
points to a tendency on the pact of the MNCs
to first get in to India with an Indian pariner
on 2 50:50 or 40:60 basis, get ssnctions aand
approvals quickly and then having reached a
certain minimum level of comfort in India, to
want to move quickly to 51 percent equity hol-
ding. Another trend hz has noticed is that of
the MNC opting for a 100 percent subsidiary
despite having a joiot venture company with an
Indian partser.

Secondly, with competition allowed -

Both these points have substance, the
opponents of Mr. Das concede, but it is here
that suspicion arises as to the timing of the CII
statement. - The question of equity holding by
foreign investors in joint ventures, the issue of
permitting wholly -owned subsidiaries etc., were
all debated at various fora before the Govein-
ment formulated its policies. Correctives too
have been suggested along the way and in many
cases these were accepted by the Government,
The CII, all these years, was scen IO be af the
forcfront, liaising with the forsigners, ergani-
sing mzetings between Goveroment functionaries
and foreign investnent delegations and, most
importantly, perceived as oae of the closast
advisers to the Government on jibecalisarion,
The CII, it must bs remambared, ig the India
chapier of the World Economic Forum which
from its headquarters ar Davos in Switzerland
has been in the forefront, advocating free
economy and market competition as the policy
prescription for economies on the growth path.

Coming as it does five yedrs down the line,
the CIT apprehensions on these counts reflect
some shades of xenophobia. The apponents of
Mr. Das also point to the fact that if the CI1
now wants changes in policies, it would result
in another anopmalous situation where India
would have companies permitted under one set
of rules while there would be some new ones
which come iounder a different regulatory
framework. This sort of a situation had arisen
earlier when some foreign companies which had
come in during the latc Eighties upnder some
specific rales and regulations found themselves
constrained under the new economic policies of
1991, the Peosi vis-a vis Coca Cola issue being
a case in poinr. To drastically change policies
again, within a short span of five years, would
considerably damage the credibility of the
policy framework, the opponents point out.

There are some other issues raised by the
CII Director- Gensral, abput using expatriates
as senior execulives of joint ventures by-passing
aative taleot or import of second-hand plant
and machinery. Not much importance is being
attached to these points as imports of second-
hand machinety is a permitted policy and io any
case, many of the Indian companizs 100 haye
imported such plants, pacticulacly in the steel
and petroleum sectors. There are strict norms
attached to the import of such machinery and to
generally make out that these are obsolete or
outdated would not be correct.

Page 1% Red Star 1996 May

LIQLILIGLD



www.padippakam.com

As for the appointment of expatriates at top
levels, the point to be noted is that not all
Indian personnel are being replaced by foreig-
ners. In any case, recruitment policies should
be left to individual companies, it is felt.

The question, thus, remains. Why did the
CII come out with such a statement and at a
such a time. There are some reports that an
influential section of the CII membership,
mainly belongiog to the Bombay Club and some
of those who are ip the automobile and the
consumer goods segments, felt it was time that
some noise was made against foreign compet-
ition. Apparently, they were keen on an
official statement from the Confederation, but
things turued out iu such a way that a statement
from the Director:-General was all that came
out. That leaves scope for rectification dy the
top office bearers, in case the reaction is too
sharp.

Whatever may have been the provocation
for Mr. Tarun Das to come out with the state-
ment, the fact remains that there isscope for
a debate on the role of the multinational corpo-
rations in the Indian economy. But, that would
have to be a proper debate, backed by substance
and data and with the involvement of the MNCs
too. The collective interest of the domestic
industry and foreign investors should be -to see
that Indian industry gains from competition,
becomes internarionally competitive and provides
a fillip to the growth of the Indian economy
with bewefits for all, A thorough debate io
that context is definitely needed.

(Alok Mukherjee, in Hindu, 31 March)

Is it Swadeshi Vs Videshi?

It is not difficult to see that CII is ot
against MNCs and IMF - WB dictated SAPs.
It wants only better playing ground for Indian
compradors, At the most its statement and hob-
nobing with BJP’s Swadeshi brand leaders are
attempts for manoevring for a better share of
the loot. But FICCI cameout immediately
proving its total loyalty to imperialist capital.
Soon pen-pushers for the MNCs also came out
with shrill attacks on even mild criticisms on
MNGCs. They depict even the feeble manoe-
vring by CII as a fight of Swadeshi Vs Videshi.
They even go to the extent of depicting BJP
as a Swadeshi party much to the delight of
BJP leadership. Itisa gift to them during
these election days.

Even a study of the above extracts show
thut there are no basic contradictions so  far
among CII, FICCI snd Assochem, or within
any of them. All of them welcome MNCs and
foreign capital. CII is only pleading for a
better share for the Indisn concerns. To read
anything like a Swadeshi Vs Videshi fight ia
it now is absurd, though the possibilities of
increasing conflicts of interests may come up
in future as neocolonisstion intensifies.

Depicting BJP or a section of it as Swadeshi
is aclever game. Basically Congress and BJP
are two sides of the same coin in all basic
policies and are main representatives of the
ruling ciasses. In their quest for power tlough
both of them may utilise the minutest differ-
ences smong the ruling classes in their favour,
to dub it as Swadeshi Vs Videshi fight is
contvary to facts, All progressive forces should
see through it

As far as the broad masses sre Concerned
Swadeshi means Kicking out IME-WB-WTO-
MNGCs, coriting off imperialist debt, and conf-
iscation of imperialist and comprador capital,
They can utilise the conflicts among the ruling
classes, if any, only if they serve the achieve-
ment of these aims. It is with this perspective
they should study eny sings of conflicts among
the roling classes whenever they emerge.
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Bolivia: Anti IMF-WB revolts

From capital Lapsz to inferiormost areas
Bolivie js fecirg @ mighty people’s revolt against
IME-WB dictated econemic policies whichhave
psuperised the masses to unprecedented levels.
in the opti-goversment demonstrations in
Lapsz on March 27 tens of thousands of wor-
kers, public-sector employees, teachers, youth
and students participated. These militant de-
mopststions paralysed the city. Bolivian
Workers Ccnfederation has called for more
determined struggles. Police repression leading
to the death of a worker has only intensified the
struggles.

Three years back when present president
Gorzalo Serchez 1ook over he speeded up
structural adjustment policies. The public
property was ircreasingly sold out to foreign
and native rich, Last year following prolonged
worker's resistance to these policies a state of
emergency had to be declared. Now inspite of
emergency rules, inspite of mounting repre-
ssiop, inspite of appeals by church authorities
the struggles beccming more intensive.

Okinawa: Anti.US protests

April 1 was the
aoniversary of the World War I1 Jandiog of US
forces ip Okinewa in 1645, Half a cenlury 8g0
when it beppened many Okinswans had ccmmi-
tted spicide rather then surrender. The abdu-
ction ¢nd 1epe of a 12 year old schoo! girl by
three US s1my menp last September once ggain
became a flach-point to renew anti- US' protests
there. Okinawens went vacation of the large
US base for nearly kalf a lekb surong US force.
Lendowners refuse to renew the lease of their
Jand. They resent Jspenese goverrment's
high-handcdness in allowing the virtual US
occupstion of the island. The pumber of pro-
testors in front of US bese is increasing day by
day. They reject US and Japanese goverrments'
arguments that presence of US forces are
pecessary for security of Scutheast and Eastern
Asia. Okinswen people like increasicg number
of peoples everywhere feel that itisthe prese-
nce of the Ysnkees which is the most dangerous
security threat. :

Stndents, teachers revolt in Belgium

More and more imperialist countries, big.

and small, are besieged by revolts by differept
sections of broad masses as the imperialist

INTERNATIONAL SCENE

governments are imposing cuts of welfare mea-
sures, closing down welfare institutions and
laying-off or retrenching workers and emplo-
yees. The latest revolt isin Belgium where
2800 high school teachers were laid-off as @
result of budget cut-backs. Thousands of
teachers and students took to the streets in
militant demonstrations. They clashed with
police and other ‘security’ forces. There is no
end to this turmoil inspite of intermediate luil
periods as budget cuts are affecting more and
more sectors.

Yeltsin’s U.turn

The voting in Russian Duma overwhelmi-
ngly supporting the restoration of Soviet Union
dissolved five years ago is a reflection of the
mecd of the broad masses not only in Russia
but also in other former Soviet Republics- That
the Communist Party of Russian Federation
(CRPF) is trying to utilise this people's mood
for the victory of Zhuganov in coming presid-
ential election does not mean a return to
socialism as CRPF is wedded to capitalist path
with socialist camouflage as Krushchov to
Gorbachov were doing earlier. But Zhuganov's
pledge 1o foilow Yeltsin’s ecopomic policies has
not heiped him to win the support of the G—7
forces or the Russian Orthodox Church. Impe-
rialist forces and Church do not want the return
of red flag however yellowish it is in CRPF
hands. So they have started plotting for re-
election of Yeltsin.

Clinton's secret deal with Yeltsin is now
international news. US imperialists are ready
10 g0 10 apy extent to 1etain Yeltsin. But as
people in former Soviet Republics are becoming
aware of the fate of secret deals of treasom
arrived at between Gorbachoy and US leaders
followed by the one beitween Yeltsin with them,
apger in mounting.

US leaders had promised step-by-step
demclition of NATO cnce Warsaw Pact is
scrapped and.gast European states are subverted
the way vialist west wanted including
reunification ‘of Germary. Working on this.

-promise Gorbachov not only speeded up drastic

chapges in eastern Europe but also wrecked
Soviet ecopcmy in the pame of glassnost and
perestroika. lnspite of this act of treason by
Goibachov, now NATO is further strengthened
and its tentacles have started reaching borders
of former Soviet Upiop by attracting former
east European socialist countries to its fold.
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US imperialism sees no threat
in post.election period

US is confident that outcome of elections
in India would not reverse the policy of econo-
mic liberalisation. In a meeting with Calcutta
business men  (Economic Times, 28 March)
Mathew P, Daley, deputy to US ambassador
said there could be changes in the priority of
certain industries, but on the whole the dire-
ction of reforms in the country would remain
unchanged- He was also confident of West
Bengal government following the liberalisation
policies.

Indian media grieve over
Ron Brown

Ron Brown, US commerce secretary, on
a trade mission to Bosnia and Croatia alongwith
US businessmen died in a plane crash in
Croatia. After breaking up Yugoslavia and
neocolonising the republics through a four year

old bloody civil war now US imperialism like its
imperialist rivals are engaged in  plundering
this region through ‘aid’ and trade. At the
broad masses in this region and elsewhere are
concerned there is nothing to grieve over the
death of Ron Brown who was personally 1eading
an imperialist trade mission to plunder the
people.

But Indian media wrote so much on Ron
Brown once again showing where their loyalty
lies. For them he was the one who put India on
US market map. He “recognised India as a
big emerging market and accorded it priority
status in US agenda'’. By doing so who got the
benefit is now widely known. They write '‘He
made a widely reported trip to India in January
1995 not only carrying with him a plancload of
Fortune 500 cxecutives, but emblematic of the
savvy he is famous for he took along a few deli-
ghted Indian-American bussinessmen too”. See
the real nature of these US patriots who excel
in enlogising an imperialist chieftain whose main
concern always was how to loot the masses in this
country in company of the native ruling classes,

Again, Yeltsin was promised the rewards
of generous grants through IMF, WB and other
agencies for dissolving Soviet Union.  Former
Soviet Republics were also instigated to separate
promising generous aids and gifts. Once SU
was dissolved all these promises became like
writings on water. Pressure was exerted making
Rouble to crumble. Economy of Russia and
other former Soviet Republics were ruined.
Instead of helping G-7 and even smaller imper-
ialist powers entered to plunder and corner real
estates and industrial units at damn cheap rates,
It was a much more ruthless plunder than the
ones staged by feudal comquerers inm the past.
Further, these Imperialist powers instigated
Chechoyan like revolis threatening even the
disintegration of Russian Federation, All these
developments provoked mighty people's revolts.
And the 43rd anniversary of Stalin's death wit-
nessed massive demonstrations calling for return
©of socialism and restoration of Sovier Union.

Yeltsin has found that his collusion with
US leaders and other imperialist powers has
made him a most hated ruler. His fascist mea-
sures Lo suppress even nominal opposition also
have started showing their results. Yeltsin is
under people's siege, like Walessa was in Poland
carlier. A fate worse then that of Walessa's s

threatening Yeltsin,

That is why Yeltsin and his supporters are
plotting tactics to return him to power in coming
elections. Clinton has promised all out suppert
for Yelisin's reelection as heis afraid that a
negative result in Russia will affect his election
also. Ten billion dollar loan is pushed through
by World Baok-IMF. Besides Yeltsin who
rebuked the Duma for voting for the restoration
of SU is now engaged in signing political and
economic agreements with former Soviet Repu-
blics for closer union. One such accord was
signed in a pompous Kremlin ceremony by
Yeltsin  and Belarus president Alexander
Lukashenko in the presence of patriarch  of
Russian Orthodox Church. More such agree-
ments are planned with other republics bilater-
ally and multilaterally. Besides Yeltsin  is
taking initiative to establish closer relations
with Chinese, Indian and Iranian governments.
Russian foreign minister’s recent visits to these
countries were part of this manoevre. Yeltsin
is trying to distance himself from western
leaders also for the time being.

But anything short of a sabotage of the
presidential clections are nor going to help
Yeltsin. He is bound to face a fate worse than
that of Walessa,
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Maharashtra: Anti - imperialist
day programmes

Ahvan Prakashan published Ho Chi Min's
poems, Prison Diary, on Bhagat Singh Day in
Marathi in a well attended programme. Com.
Sridhar Pawar who presided reminded the
importance of these poems and the historic
Vietnamese struggle. Prof. Nerurkar upheld
the relevance of Vietnamece struggle and Ho
Chi Min in present anti-imperialist movement.
He hoped the youth will emulate the struggles
of the past including the'sacrifice of Bhagat
Singh like comrades. Com., Vahru Sonawae,
poet and activist, called for getting inspired
from the experiences of the past and to struggle
for fuifilling the aspirations of various sections
of people for liberation, to struggle for an
egalitarian value system. Com. Satish Kalsekar,
poet, presented a selection of Ho's poems. He
called on the youth to become Communist, not
only in theory but also in practice. Ahvan
Natya Manch team led by;Com. Sambhaji Bhagat
presented revolutionary songs and a skit. Co-
mrades from DWA also presented revolutionary
songs,

CPI (ML) Red Flag activists and supporters
observed March 23, Bhagat Slngh Day, as
Anti-imperialist Day as part of the on going
‘Anti-hawala campaign’. Postering was carried
out calling upon peopie to launch united stru-

ggles against all forms of new imperialist
offensives.
Orissa: March 23 programmes

On March 23, the day on which comrades
Bhagat Singh, Sukhdev and Rajguru laid down
their lives 65 years ago to liberate the country
from the yoke of imperialism, a public meeting
‘was organised at Bidyadharpur, Bhadrak district

One after aoother, daily, incidents are
accumulating through which the compradors and
their media are openly, nakedly embogising their
servitude and collusion with the imperialist
masters led by US imperialism. _It is the resp-
onsibility of the progressive forces to hate these
compradors and their masters and the ruoling
system they run.

News.from State

by RYF and Kheta Mulia Sangathan (Agricu-
ltaral workers organisation) of Tihidi area.
The meeting started with floral tributes to the

martyrs. Com. Khivasindhu Mahalik presided.
Comrades Kuntala Kumari and Vijaya presented
revolutionary songs. Comrades Sivaram and
Dharsnidhar Dash spoke highlighting the reve-
lutionary life of Bhagat Singh and other
martyr comrades and the relevance of learning
from their struggles today. Hundreds of youth
and peasant comrades from the area participated
in the programme held at ‘Shahid Bhagat Singh
Square'. The place reverberated with revol-
ntionary songs and militant slogans.

Letters to the Editor

Hindutua forces and women

If the policies adopted by a politicai party
can be judged not by the preachings but by its
practice, the January 18 BJP rally in Jaipur
(Rajastan) supporting the men who raped Bhan-
wari, a village satin, cae be cited as one of the
best examples for the reactionary attitude of
Hinduta forces towards women, especially to
those belonging to oppressed sections and min-
oritiecs. The rally was led by Kanhaiya Lal
Meena, BJP MLA from Bassi district in which
falls Bhanwari’s Bhateri village. Leader of
the Mahila Morcha, women’s wing of BJP and
MLA invited the accused men to the dais and
garlanded them, Speaker after speaker called
Bhanwari a liar and hailed the judgement of the
court setting free the accused, while the BJP
crowd wanted her to be hanged or burat alive.

Rajastan government led by BJP has maint-
ained stony silence about these ghastly develop-
ments while BJP leadership has not taken any
action against the MLA. Further the rally had
the backing of the village head of Bhanwari's
village, a Congress man. It shows how the
interests of women are ‘protected’ by BJP and
Congress.

-A comrade from Goa-
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The Philippines: What is the NDF ?

The National Defiociatic Front of the
Philippines (NDF) is the principal alliance of
progressive and revolutionary organizations
fighting currently for national freedom and
genuine democracy; it is led by the Communist
Party of the Philippines (CPP). The NDF was
founded in 1973 after Ferdinand Marcos
declared martial law and outlawed many prog-
ressive mass organizations.

The NDF believes that true national liber-
ation requires a two-stage revolution—the nat-
jonal democratic revolution currently being
waged and the subsequent socialist revolution
that will immediately be undertaken upon the
nationwide victory of the current stage. As
part of the pational democratic revolution, the
NDF develops links with other positive forces,
including progressive elements from the Filipino
bourgeoisie, in order to build the broadest
possible unity against U. S. imperialism and
local reactionaries.

Because the U. S. imperialists are armed to
the teeth and will not give up their privileges and
stolen property without a fight, the NDF is
waging an armed struggle for natiopal liberation
with the New People’s Army (NPA). Led by
the CPP, the NPA is fighting a protracted
people’s war, which fundamentally depends on
the political unity and organization of the
masses.

NDF Allied organizations

*  Communist Party of the Philippines (CPP-
MLMZT), re-established along explicitly
Maoist lines in 1968, provides the leadership
in the Philippine revolution,

* New People's Army (NPA), special mass
organization of the CPP and principal armed
force of the NDF.

* Revolutionary Council of Trade Unions
(RCTU), an alliance of revolutionary trade
unions. -

* Pambansang Katipunan ng mga Magbubukid
(PKM), Natiopal Association of Peasants, in-
cluding farm workers. A

* Kabatasng Makabayan (KM),
Youth and students.

Patriotic

* Makabayang Kilusan ng Bagong Kababaihan
(MAKIBAKA), Patriotic Movement of New
Women, underground organization of women.

* Cordillera People’s Democratic Front
(CPDF), an alliance of various indigenous
people’s Cordillera region of Northern Luzon.

* Christians for National Liberation (CNL),
an undergrdund organization of church and lay
people.

* Katipunang ng mgs Guroog Makabayan
(KAGUMA), Association of Patriotic Teachers,
including educational workers.

* Katipunan ng mga Samshang Manggagawa
(KASAMA), Federation of Labor Organizations,
also includes the semi- proletariat and the urban
poor. ;

% Artista at  Maououlat ng Sambayanano
(ARMAS), Artists and Writers for the People,
a Jeague of cultural activists, including those
in film, TV, radio.

* Makabayang Kawaning Pilipino (MKP),
underground  organization of government
employees.

* Makabayang Samahang  Pangkalusugan

(MSP), Patriotic Health Association, for doctors
nurses, medical students, community health
workers, etc.

* Liga ng Agham para sa Bayan (LAB), League
of Scientists for the people.

* Moro Revolutionary Organization (MRO),
undetground organization of the people in
Mindanao, southern Philippines.

* Revolutiopary Organization of Lumads,

revolutionary organization of indigenous peoples
in southern Philippines.

NDF Twelve-Point
Program

Approved during the NDF First National
Conference of July 1994.

1. Unite the people for the overthrow of the
semicolonial and semifcudal system through a
people's war and for the completion of the
national democratic revolution,

2. Establish a people’s democratic republic
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snd a democratic coalition government.

3. Build the people’s revolutionary army and
the people’s defense system.

4, Uphold and promote the people’s democt-
atic rights. '

5. Terminate all unequal relations with the
United States and other foreign enities.

6. Implement genuine agrarian  reform,
promote agricultural cooperation, raise rural
production and employment through the moder-
nization of agriculture and rural industrialization
and ensure agricultural sustainability.

7. Break the combined dominance of the U.S.
and other imperialists, big compradors and
jandlords over the economy. Carry out national

{from P, 6)

We capnot escape our responsibility by
assailing the cause of dissolution and defeat of
NCCR, a broad alliance of rail mazdoor stru-
ggles only on the leadership of AIRF. We
must have to accept that there were no revolu-
rionary elements in the leadership of NCCR,
or even if they were there, they might have
been in a very weak position. )

In erstwhile Soviet Union, the working
class controlling the political power was dethr-
oned, their unity and the ideological struggles
were smashed. By whom? It was done by the
traitors, the socalled communists from Krushchev
10 Gorbachev - Yeltsin clique, controlling the
leadership in the communist party and among
the working class in U. S.S. R. In socialist
China, the restoration of capitalism was
mapaged by ‘Teng' gang usurping the leadership
of the communist party and of the working
class. Hence the question of leadership is par-
gmount and can in no way be diluted.

In this situation who should iead it?2 What
political, ideological, strategical and tactical line
we should undertake to curb the revival of
sforesaid horrible consequences, in order to
prevent the fruits of the great sacrifices of
working class being drained in fayour of explo-
iting class?

It is said that ‘'Let this convention be a
living platform of exchange of views and con-
tentions of different ideas. Let us agree to
disagree on some points, but unite on action on
minimum agreed points’’ put forth by Rail
Mazdoor Vichar Manch. e support it as it is
coinciding with the principle - ‘let the hundred
flowers blossom together'. A/l India Railway
Engineering Workers' Association, which is a

jodustrialization and build an independent and
self- reliant economy .

8. Adopt a comprehensive and progressive
social policy-

9. Promete a national, scientific and pro-
people cuiture,
10. Uphold the rights to self determination
and democracy of the Moro people, Cordillera
peoples and other national minorities or indige-
nous peoples.

11. Advance the revolutionary emancipation of
women in all spheres.

12. Adopt an active, independent and peaceful
foreign policy. ®

category organisation of the most exploited,
suppressed and  majority workers of Indian
Railways, and which is getting help from ARail
Mazdoor Vichar Manch for mobilisation is
always with you for the above said aims aond
direction. We (the working class) had captured
the political power in Russia defeating our
enemy, governed very boldly and successfully
for 35 years and set an extra ordinary example
for the upliftment and development of the maj-
ority working people. Imperialism succeeded
in overthrowing the working class regime thro-
ugh our own comrades with the \weapon of
revisionism without spending a single bullet.
Our grand success was changed into saddest
defeat. We have learnt to be more ‘cautious
about revisionism and liberalism. The aew
edition of our revolutionary struggles haye star-
ted. We will again win and win very certainly. @

(from P. 24)
artack Marxism - Leninism also, Iastead of
fighting this counter-revolutionary trend some
organisations who claim to uphold Naxalbari
have degenerated to open advocacy of ‘Amb-
edkarism’ also. .
The surfacing of these and similar non-
proletarian trends under the facade of Naxalbari
is the result of the powerful influence of
sectarianism in the movement., These are basic
deviations from the Comintern positions and
1963 General Line of CPC. Today upholding
Naxalbari struggle means uncompromisiogly
struggling against Krushehevite right opportu-
nism as well as these various sectarian, non-
proletarian tendencies, and mobilising the masses
under proletarian leadership for a protracted
struggie to complete the New Democratic
Revolution. ®
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COM. T. M. NAGARAJAN

Com. T. M. Nagarajan, founder and
president of Delhi General Mazdoor Union,
passed away on 28th February, 96 at M. P.
Heart Centre, New Delhi. He was 64: Red
Star joins his hundreds of worker comrades
in remembering com. Nagarajan and exten-
ds heartfelt condolenses to his bereaved
family.

Starting his political career as a stud-
ent activist he was in the thick of workers'
struggles eyen while working as a journalist.
He led many struggles of journalists and
press workers against yellow press magnat-
es. He left leading position in CITU dif-
fering with the palitical line of CPI (M)
and organised DGMS. Under its banner he
has led many militant TU struggles.

During his last days he was convinced
about the intensifying neocolonial piunder
of the people and challenges confronting
workers and other toiling masses. He had
agreed to participate in the Coimbatore
Conyention organised by TUCI in Decem-
ber 1995 which he could not due to sudden
illness. But in his message to the Convention
he called for countrywide militant proleta~-
vian siruggles against imperialism and its
native lackeys.

His untimely death is a great loss to
the revolutionary movement in India,

(from P. 2)

the era ag that of tetal collapse of imperialism
and worldwide victory of socialism and used it
o justify its theory of peaceful transition. In
the name of combating it the Lin Piaoist trend
which]dominated CPC during its Nineth Congress
utilised the very same new era concept to lead
the newly emerged Margist-Leninist organisat-
ions along with CPC to severe sectarian, left
deviationist positions. The havoc created by
both these trends to ICM is part of history now,
Inspite of it some of the organisations who claim
to uphold Naxalbari still persist in this new era
theoty and drag themselves to right opportunism
or left sectarianism.

Once again, in continuaticn to Comintern
analysis the CPC General Line of 1963 had

explained the trapsition of imperialist plunder
from colonial to neocolonial phase. Withous
graspiog it the present nature of imperialist
offensive in the Afro-Asian-Latin American
countries which are transformed from colonies/
semi colonies to neocolonies in the past-Second
World War period cannot be correctly analysed.
But most of the organisations who claim to
uphold still persist in characterising India aa
semi-colony refusing to concretely analyse the
present concrete situation.

Similarly the severe damsg_e done by the
presentation of Three World Theory as the
strategic iime of the ICM by the Deng Hua
clique inlate seventies is now well evident.
The genesis of such class- collaborationist con-
cepts from the time of Bandung Conference/
Non-ailgnment movement in the fifties calls for
serious studies. But in one way or amother
many of these organisations are still not ready
to make a rupture with these non-class theories
and trends.

In a multi-national country like India, the
positive resolution of national question is possible
in the present era only under proletarian leader -
ship and as a part of NDR. It is proved in
numerous cases from Algeria to South Africa.
Attempts by sections claiming to uphold
Naxalbari to project nationality question one-
sidedly have already led them to degeneration
or disselution also. Inspite of it the organisat-
ions behind AIPRF have once again embraced
the narrow-nationalist position prefering an
alliance with the bourgeois-petti  bourgeois
opportunist movements,

As acocolonisation of the country is inte-
nsifying and ciass contradictions are sharpening
day by day there are conscious efforts from
the ruling class side to counterpose caste question
to all present crises. In this way ruling class
is mimiog not at abolition of caste-system or
even essening of caste- conflicts, but perpet-
uation of caste divisions. Almost all Dalit
organisations are also led to this blind allay
by them. A study of the Indian situation shows
that only where left movement is strong the
caste oppression has gone down atleastto a
certain extent. Denying these realities there
are aliround efforts to project 'Ambedkarism’
which is vulgarising even the teachings of Dr,
Ambedkar and going back even from his posit-
ions as the new ideology of the oppressed. While
doing so the protagonists of this /sm vehemently

' (comtd. P. )

Printed and Published by P. J. Baby from Comrade Printers, Thrissur, Kerala-680 322
Editor: M. M. Somasekharan

L1510





